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New Refined Fuel Truck  

Gasoline futures may drop below $1.34 a 

gallon by year-end after confirming a 

bearish “head-and- shoulders” trading 

pattern, according to technical analysis 

by United-ICAP.  

A head-and-shoulders pattern occurs 

when prices form three consecutive 

peaks, with the middle being the highest. 

The pattern, with “shoulders” on Jan. 11 

and Aug. 3 and the “head” on May 3, 

signals futures will tumble after exhaust-

ing a rally from December 2008 to May 

that saw prices triple, according to Wal-

ter J. Zimmerman Jr., vice president of 

market analysis at United-ICAP in Jer-

sey City, New Jersey. 

The pattern was confirmed on Aug. 23 

when gasoline broke below the previous 

intraday low of $1.9008, Zimmerman 

said. The price target was calculated by 

measuring the distance from the “head” 

of $2.4411 on May 3 to a support line 

connecting intraday lows from Dec. 11, 

Feb. 5 and May 25 at $1.8883, according 

to Zimmerman. A similar drop would 

send prices...Click for More Details 

Gasoline Futures May Plunge to $1.34 

by End of Year: Technical Analysis 

By Barbara Powell  

“With a glut in supply and 

lackluster demand sup-

ported by this weeks large 

build in inventories” 

??????? 

THIS WEEK’S FEATURE  -  Corn Head Grease 

Corn Head Grease is a high quality multipurpose, semi-fluid 

type grease available in an NLGI #0 grade. Although primarily 

applied in corn head lubrication, this product can be recom-

mended for many applications in agriculture, automotive, con-

struction and industrial environments. Corn Head Grease is a 

carefully formulated lithium 12-hydroxystearate grease with 

oxidation, rust and corrosion inhibitors, extreme pressure (EP) 

additives for antiwear and heavy shock loading, and a special 

polymer to control oil separation during storage. The base oil 

used is a high viscosity index lubricant which provides excel-

lent stability under various temperature conditions. 

Corn Head Grease has superior water tolerance and resists wa-

ter washout, exhibits good high temperature capabilities and has 

outstanding mechanical stability by retaining its consistency in 

hard use. 

UFC is a Cer t i f ied Cenex Pre -

mium Diese l and Lubr icant 

Dealer   

To remove your name from our mailing list, please click here. 

Questions or comments? E-mail us at matt.beaudry@ufcmn.com or call (763) 242-6691 

Click for More Details 

Click below to go to Cenex.com 

This was an interesting week for the energy complex.  

Crude continued itôs bearish tone at the beginning of 

the week hitting an intraday low on Wednesday of 

70.76 before recovering the same day to close higher 

more than a dollar a bbl.  Crude continued a three day 

rally through Friday to close up 1.7% for the week 

settling at $75.17/bbl. With a glut in supply and lack-

luster demand supported by this weeks large build in 

inventories, a stronger dollar and weaker equities 

markets. Everything should have been against crude, 

Right? Not so fast, Crude has not had weekly close 

below $70/bbl since December of ó09, essentially the 

technical charts ran this weeks rally with strong sup-

port above $70/bbl and bargain buying considering 

that Crude had lost 12% since the beginning of the 

month.  If crude can maintain the levels it closed 

above today it could indicate a run back to the $80 

range. However, taking into account bearish funda-

mentals and a historical seasonality of a mild post 

Labor Day sell off, crude could possibly soften after 

the 1st but still see support at around $70/bbl depend-

ing on what the peak of this recent rally will be( which 

could increase support levels).  Also, perplexing in the 

energy complex was heating oil which greatly out-

paced crude gaining 3.6% for the week to close at 

$2.0443. Heating oil had a build 1.8mm bbls this week 

putting inventories at 27 year high.  The Dow lost 

about 65 points for the week after gaining back 165 

on Friday due not good economic news but rhetoric 

from Ben Bernanke of the Federal Reserve and his 

promise to ñstrongly resistò deflation and predictions 

that the economy will grow in the second half of 2011. 

Have a Great Weekend! 

Past issues are available online by clicking on the 

link.   This Week in Energy Archive                     

Please feel free to call me anytime with questions 

regarding this newsletter, propane contracts, fuel de-

liveries, or lubricants. (763) 242-6691 

Economic Growth Rate Downgraded to Anemic 

1.6 Percent in Second Quarter 
Published August 27, 2010 | FoxNews.com 

WASHINGTON -- The Commerce Department 

is revising downward the economic growth from April to 

June to 1.6 percent -- a decline from the original 2.4 per-

cent forecast and much slower than the 3.7 percent of the 

first quarter 2010. 

The barely-there number isn't enough keep pace with 

population growth, which needs about 3 percent annual-

ized growth just to break even each year and prevent un-

employment, currently 9.5 percent, from rising.  

The trade imbalance -- the largest since 1947 -- took away 

nearly 3.4 percent from second quarter growth, the Com-

merce Department said. 

The current quarter isn't expected to show much improve-

ment, with many economists forecasting growth of only 

1.7 percent. 

Economists say the number could be a taste of weakness to 

come -- and fears of a double-dip recession are growing.  

"The odds of the third quarter being negative look reasona-

bly high," said Kevin Hassett, senior fellow and director of 

economic policy at the conservative American Enterprise 

Institute. "Fifty-50 chance." 

The economy has grown for four straight quarters, but that 

growth has averaged only 2.9 percent, a weak pace after 

such a steep recession.  

Hassett put the blame squarely in President Obama's lap. 

"The policies have been so terrible that they sort of feel to 

me like the choices of an excessively arrogant, uninformed 

person, and his economic policy team doesn't match that 

description, at least part of it," he said.But Josh Bivens, an 

economist for the liberal-leaning Economic Policy Insti-

tute, said the massive $862 billion stimulus helped prevent 

the economy from declining in the last quarter.  

"Without the stream of spending provided by the Recovery 

Act the economy would have contracted outright. This is 

most troubling, as...Click Here for More Details 

Fed 'will strongly resist' deflation: 

Bernanke—Economy will grow in 

second half, pickup in 2011 

By Greg Robb, MarketWatch 

JACKSON HOLE, Wyoming 

(MarketWatch) -- Federal Reserve 

Board Chairman Ben Bernanke said 

Friday that the central bank would not 

sit idly and let the U.S. economy sink 

into a period of deflation. 

"The Federal Open Market Committee 

will strongly resist deviations from 

price stability in the downward direc-

tion," Bernanke said in a speech open-

ing the Fed's annual summer policy 

retreat. See related First Take on Ber-

nanke speech.  

The Fed would be "vigilant and proac-

tive" if inflation falls by a significant 

amount, he said, though he down-

played concern that the economy 

would fall back into another down-

turn, or a double-dip recession.  

Robert Shiller, Professor of Econom-

ics at Yale University, sits down with 

Simon Constable to discuss the sharp 

falloff in home sales, the likelihood of 

a double-dip recession and what the 

Federal Reserve should do stimulate 

the U.S. economy.  

He said the economy would continue 

to grow at a slow pace in the last four 

months of the year and the pace of 

growth would pick-up in 2011. See 

related story on second-quarter 

growth. 

"I expect the economy to continue to 

expand in the second half of this year, 

albeit... Click Here for More Details  
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